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1 . JANUARY 8 ITALIAN PRESS CARRIED INSIDE PAGES REPORTS 
FROM BRUSSELS THAT EC COMMISSION REPS HAVE CONCLUDED AD 
REFERENDUM ECONOMIC/FINANCIAL AGREEMENT WITH TUNISIA. 
REPORTS STATED AGREEMENT INCLUDED: (A) LOANS TOTALING 95 
MILLION UNITS OF ACCOUNT (U/A), INCLUDING 42 MILLION U/A 
FROM EUROPEAN INVESTMENT BANK OVER NEXT 5 YEARS; (B) RE- 
DUCTIONS IN EC LEVY ON OLIVE OIL IMPORTED FROM TUNISIA 

OF 0.50 U/A PER 100 KILOGRAMS FOR OIL FOR "COMMERCIAL" 

PURPOSES AND 20 U/A PER 100 KILOGRAMS FOR OIL FOR 
"ECONOMIC" PURPOSES; AND (C) DUTY-FREE ENTRY INTO EC OF 
50,000 HECTOLITERS OF "QUALITY" TUNISIAN WINE ANNUALLY 
AND 80 PERCENT DUTY REDUCTION IN IMPORTS OF 
TUNISIAN TABLE WINES. THE REPORTS NOTED THAT THERE ARE 
NO PROVISIONS IN THE AGREEMTN FOR "IMMEDIATE" TARIFF CUTS 
ON EC PRODUCTS IMPORTED BY TUNISIA, BUT THAT "BOTH SIDES 
ACCEPTED THE PRINCIPLE OF RECIPROCITY OF TARIFF REDUCTIONS." 

2. EMBOFF DISCUSSED PRESS REPORTS WITH MINISTRY FOREGIN 
AFFAIRS (MFA) REP PENNAROLA (DIRECTOR, EC EXTERNAL ECONOMIC 
RELATIONS). PENNAROLA - PLEASE PROTECT - SAID THE BE- 
LIEVES COMMISSION EXCEEDED ITS MANDATE IN NEGOTIATING AGREE- 
MENT, BUT THAT "ONE SHOULD TRY TO ACCEPT THE RESULT." HE 
INDICATED THAT, WITHIN GOI, MINISTRY AGRICULTURE REACTION 

TO AGREEMENT WAS NOT YET KNOWN, BUT THAT MFA WOULD HAVE 
FEW, IF ANY, PROBLEMS IN ACCEPTING TEXT OF AGREEMENT NEGOTIA- 
TED BY COMMISSION REPS. (THE IMPLICATION IS THAT MFA WILL 
TRY TO PERSUADE MINISTRY AGRICULTURE TO ACCEPT PROVISIONS 
ON OLIVE OIL AND WINE, WHICH COULD ADVERSELY AFFECT ITALIAN 
PRODUCERS.) 

3. ON PERSONAL BASIS, PENNAROLA SAID HE BELIEVES AGREEMENT 
WILL ULTIMATELY BE ACCEPTED BY EC COUNCIL AS NEGOTIATED, 

BUT THAT MUCH SPADEWORK REMAINS TO BE DONE BEFORE SUCH 
ACCEPTANCE GIVEN. HE ENVISAGES THAT COMMISSION WILL 
"PRESENT" AGREEMENT TO JANUARY 19 EC COUNCIL FOR INFORMATION 
AND (PERHAPS) PRELIMINARY DISCUSSION, THAT FEBRUARY EC 
COUNCIL WILL PROVIDE "COMMENTS" ON AGREEMENT, AND THAT 
AGREEMENT WILL BE "ACCEPTED" AT MARCH COUNCIL MEETING. HE 
FORESEES FORMAL SIGNATURE BY EC AND GOI REPS IN LATE MARCH 
OR EARLY APRIL, ASSUMING EC NEGOTIATIONS WITH MOROCCO 
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(STARTING JANUARY 8) AND ALGERIA (STARTING JANUARY 14) 

ARE ALSO CONCLUDED. PENNAROLA DEFINITELY STATED THAT GOI 
WILL NOT RPT NOT APPROACH OTHER EC MEMBER GO VERNEMTN S TO 
ACCEPT AGREEMENT AS NEGOTIATED, EVEN THOUGH ITS ACCEPTANCE 
BY EC COUNCIL IS SIGNIFICANT FACTOR IN OVERALL ITALY-TUNISIA 
RELATIONS, INCLUDING THEIR RECENT FISHERIES DISPUTE. 

4. COMMENT. PENNAROLA APPEARS TO BELIEVE THAT ITALIAN 
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MINISTRY OF AGRICULTURE (READ ITALIAN OLIVE AND WINE PRO- 
DUCERS), RATHER THAN OTHER EC MEMBER GOVERNMENTS, WILL PROVE 
TO BE MOST SIGNIFICANT OBSTACLE TO COUNCIL APPROVAL OF AGREE- 
MENT. FAILURE OF EC TO APPROVE AGREEMENT COULD REOPEN 
ITALIAN-TUNISIAN FISHERIES DISPUTE(REFTEL), IN WHICH 
SETTLEMENT ACCEPTABLE EC-TUNISIA AGREEMENT WAS MAJOR FACTOR. 

VOLPE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: IMPORTS, NEGOTIATIONS, TRADE AGREEMENTS, ECONOMIC AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 JAN 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976ROME00300 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760007-0424 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 75/aaaacoym. tel 

Line Count: 123 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 ROME 15796 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 MAR 2004 by izenbei0>; APPROVED <15 APR 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EC - TUNISIA AGREEMENT 
TAGS: EALR, EAID, ECIN, EFIS, ETRD, IT, TS, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



